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SECTION 1 (SOVIET) 


1, USSR, Soviet Ambassador to Iran is leaving for talks in Moscow t 

Sadchikov, Soviet Ambassador in Iran, is leaving Teheran bn Saturday 
for talks in Moscow, according to an Iranian Government spokesman. ''' ’ 
It was also announced that Soviet trade talks with Iran will commence 
Saturday, at which time the USSR will present plans for a "greatly en- 
larged” barter agreement. (U, AP, 20 Sep 51} U, UP, 19 Sep 51) 

Comments The Soviet— Iranian trade agreement was drawn up in 
November 1951 for a period of one year, and apparently both countries 
see advantages in renewing it. The USSR has supplied only 20 percent 
of the sugar promised Iran under the agreement. Nevertheless, due to 
Iran’s growing economic difficulties, the USSR could gain propaganda' 
advantages by announcing expanded trade terms this year. Sadchikov* s 
visit to Moscow, meanwhile, may well involve Soviet talks on future . 
policy regarding the Iranian crisis. 


2. BULGARIA. Soviet aid outstrips weather ; In a speech for the opening 
of the month of Soviet-Bulgarian friendship, Todor Pavlov, Chairman 
of the Bulgarian Academy of Science, stated, "This year the crop has 
been exceptionally bountiful. This, however, is not due to the rain- 
fall, but to Soviet assistance ...» (R, FBIS, 19 Sep 51) 

Comments This is in striking contrast to Bulgarian propaganda ex- 
cuses for the delay in the 1950 fall sowing program, which placed full 
blame for early failures to meet schedules on lack of rain. The party 
line abruptly returned to giving full credit to Soviet assistance when 
timely rainfall permitted successful conclusion of the sowing program. 


3o 


25X1 C 


CZECHOSLOVAKIA . Czech capabilities to transport Iranian oil may be in- 
yqg-tl gated by Ira n Government s Premier Mossadeq has Issued a memo di- 
recting an investigation of Czech capabilities to "provide tankers to 
transport Iranian oil. 1 I the Czechs have 

offered to purchase 100,000 tons of crude oil on the conditions that 
the contract be signed prior to the expiration of the two -week ulti- 
matum to Britian, and that the Iranian. Government agree to allow Czech 
technicians to supervise the execution of the agreement. 


Comments Earlier in the month it was announced that Czechoslo- 
vakia and Poland had bid for purchase of 1,200,000 tons of Iranian 
oil. It is likely that Mossadeq could be considering an investigation 


25X1 C 
25X1 C 
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into the practical aspects of these offers and the possibility of thus 
putting pressure on thp UK* At present Czechoslovakia has two small' 
tankers under charter. Poland has recently purchased a third tanker, 
has two more under charter, and is rumored to be negotiating' in London 
for the charter of several Panamanian tankers. Those tankers operate 
in the Baltic area, and could pr esumably be shifted to Abadan. "[ 1 


1 the 6407 &RT Polish tanker Karpathy 25X1 C 


u__ — — ■ * 1 * WXJ.OJ1 narpa vny 

^L? 0011 Sail for the Suaa area to 0erve as a deling ship for Par East 
traffic* 


25X1 25X1 ^ Serious fuel shorta ge developing ; The shutdown of the Abadan 


■ i 1 ' ~ wiuwowu uj. une Aoaaai 

reiinery in Iran will cause a seri ous shortage of fuel oil in Finland , 
according to l_the US Legation in Helsinki! 1 " 

I _ . _ o /i . _ 1 h 1 t , r 




— T-r—j—r — — 1 The ®Tfect of the shortage will be 

leit xn Finnish industries such as pulp, paper, glass, and metal work- 
ing, and in residential heating. 

^The legation reports that almost all furnaces can be converted 
readily to coal or coke, but that the supply of coal is short and that 
coke is being rationed as it is in critical supply. Although the govern- 
ment has granted dollar exchange to petroleum importers for the purchase 
of fuel oil, the importers have not been able to locate any fuel oil 
available for purchase. As of the date of this report, the legation 

Aug°5l) d the Pr0bl9,n WaS n0t y0t acute * ( C > Helsinki, Des #136, 14 

O qgment t- Due to a shortage of forest labor, it is estimated that 
there will be a firewood shortage of six million cubic meters this 
coining winter. 


25X1 


5. 


— — D -° government announces h o_g purchasing program s The recently 
announced government hog purchasing program for the year beginning 1 
September 1951 sets for its goal the purchase of 5,100,000 meat and 
lard hogs . and 1,700,000 bacon hogs. According to the governments 
announcement, a "general contract system" will be set up and will in- 
clude all individual hog breeders. In order to gain the peasants » co- 
operation, the government will 


(a) pay fixed prices 50 percent higher than the prices- 
paid for hogs not covered by contracts, 

(b) grant financial assistance to the peasants partici- 
pating in the program in the form of interest-free 
credit, 
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(c) reduce land taxes and the amount of gra£n required 
to ^>e delivered under the government* s grain pur- 
chasing program, and 

(d) offer special coal allotments to peasants partici- 
pating in the program. 

The US Embassy in Warsaw comments that the announcement of this 
program seems to have two objectives; to try to convince the Polish 
people that the government is doing something about the current meat 
shortage, and to devise a program which will prevent a recurrence of 
the current severe shortage of meat. (C, Warsaw Des #63, 22 Aug 51) 

Comment; On the basis of 1950 figures, government-purchased hogs, 
after slaughter, dressed out at 501,040 tons of meat. The government's 
planned purchases in 1952 will dress out at approximately 504,600 tons 
of meat -- a modest increase. The total planned government purchases 
for 1952 of 6,800,000 hogs will represent approximately two-thirds of 
expected production. This will tend to limit the success of the pro- 
gram, since it probably will not leave the peasants enough hogs for 
their own consumption or for selling on the blackmarket. Unless the 
peasants are beguiled by the financial concessions offered by the 
government, which will have to deliver on its promises before gaining 
any kind of peasant cooperation, there will be no peasant cooperation 
and the plan will very probably fail to reach its goal. 


Coal production not believed in excess of demand ; According to the 
US Embassy in Warsaw, Poland is not suffering from an excess of coal 
production. As evidence of this, the embassy points to the Polish 
Government’s offer of special inducements to recruit coal miners, and 
to Poland’s continued firmness in negotiations regarding coal exports 
to Western European countries. Finland, Austria, Switzerland, and 
other countries as well, have found the Poles firm in recent negotia- 
tions regarding coal exports. For example, Swiss coal importers are 
having difficulties negotiating a coal contract under the terms of the 
recently concluded Swiss-Polish trade agreement and, according to the 
Swiss Charge in Warsaw, the possibility can not be excluded that the 
trade agreement may fall through. The Swiss regard the price set on 
Polish coal as unacceptable. 

Comments It is probably correct that Poland’s firmness in re- 
gard to the export of its coal to the West indicates no exceai coal pro- 
duction, However, the Polish Government also realizes that its coal is 
an excellent trading commodity with which to bargain for strategic items 
from Western European countries suffering coal shortages. (C, Warsaw 
258, 19 Sep 51) 
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SECTION 2’ (EASTERN) 

^ dian Press IjluSllL t0 | Ti ff t ^SR i The 

*• '"«■* «■; ~ =r;x”7v^» 2i?3K 5; r 

ures visited* tht USSR 8 t hi a a 1 *0 ^er ^t ° soientiat s and literary fig. 

to take this trip wer • SiS Ind ^Personnel invILd ® 

gation was exploited bv the 6 0v ®rnment to do so. The del® 

its visit. It P s ^Zrl a 0 the ^ rlod of 

upon their return home. ed pro-Soyiet material to the Indian preqe 


The 


0 ' Indl ^"Vre3s statel t ha^a^an- L^ ujlf 1 O ct °^ er °algbratlona 

Communist China on 20 Septsmber to ~hT’!‘ Jeleganion tob to leave for 

s % i;r d ° f th9 «■£■*« «r b (S r e i r ^ 

ioodj^i^ Z ^ * »<*-*■ ^ 

nel of the two delegations will be identical n ° I . ye olea £ whether the person- 
the tempo of Sino-Indian cultural exeges is inore'a^ng! ' h0WeTOr * tbat 
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Bm i M °r:r N : t: ;r uat tr °° ps b — — ? 

India l^T SUSgS8tion «»* ' 

presence of armed Chinese nationalist troon' ^ Ppett i tothe ™ regarding the 
the apparent involvement of AmricL national »“ soil - Referring to 

emphasis, that unless the US anduTsW^ 1 ’ * h ® offl °ial stated, with 
oould not advise the Burmese against ST' ^ lpful att ^de, India 
Delhi 1050, 19 Sep 51} S taking the matter to the W* (s New 

faotoHTO 4 the only 

-* “• “>• *» «* ^u r ,:ri:s 2 .s.r t “”^;r x,r"s- 

6 ‘ ttt 2 ?*;, T rn‘- f" fp"~; *** . „ 

Blum. Bao Dai was less ori?ioal of . “ lsslon ohief R°Wt 

o omit ted, although somwhat uneasilv J he P ast and seemed 

the French during these «iti«l B >?“W of "aolidariV with 

personally a campaign to increase h™ inffSenoe in net iSfh f i ?/ taaaoin 6 
operation which he admits would make the S T1 Hil * territory, an 

learn of it. (s Saigon 650, IB £p 5 £) r6n ° h ^ “Sry" if they should 

eates^^.e^^ra^aoh^^^r 8 

Frenoh— a oonfusion whioh limits his effe^es^ ^ Chieltfltate^ 

Hanoi riport ^l 1 ^^^”^"^ ?"%» 1 ^ Consul in 

ho, one of three Pr«nn>, 0 i , , n bhe air w in the vicinity of Nchia 

22 

cJiSLuaK:/ 
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^" or 011 indefinite period all passenger and commercial freight 

J^rIi n i^ w i°th CMn nChUrian Z ail r y n6t " S Wel1 “ « M^ohurtX 

miy rail link with China pro per, the Peiplne-Mnkden line, aococding 


7 


° 2 y ent i 5 he Poipine Railwa y Bureau last week reportedly requlsi- 

' ,SS a11 frel e ht car s in the Peiping-Tientsin area. 

tte LsWmnarli ^ ° 0nflrIrad ' but are significant if true since 
one last similar diversion of rail traffio to military use was In +h« 

period from September to November 1950. when t^ oZLTlnZr^eTl 
9 ‘ Harbin iS! 

SLTSS MffiSSS 

aarded iZe.i ™. USSRT 811(1 looal Chinese no longer re- 

/ - a with Soviet p assports as genuine Soviet citizens. 


ra™:^ 80 - 1 in or 

t^ f-lr ° Z rf * n0he ! °S ** rvl ° e represented and as to wh ltw 
these f orces were advisory-techhioal personnel or combat unite 

I hfltTfl I) 1 A VlrSv. rta.i i _ J J.t_ m '■ 


I r, ” ««•«»! personnel or combat uhits. 

So viet ' Lit! ! w al r ! P °f^° d a the re P laoomfln ' fc of looal Soviets by genuine 

*• til S”-; s sstri.“s2s:‘‘“ *=““ «». *■” *>■ >»«. 
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25X1 C 


Two Commun ist espionage schools repor ted! | 1 

Jthe operation of an "international' Espionage Training 
and an advannori nnhnrti w4 4.v ? .. _ 


Center 11 In 1 T wiro ? won 01 an "international Espionage Train! 

The plinL f ^ a ?/f Vanoed 80h001 ^ith the same n£me at Kal«£. 

s; sd'.-as 

-a jqamg . 


1 

cornet, Although unconfirmed, this report is plausible. The Peiping 
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in S th!! olT™ t0 *?% trainln « personnel for covert operations, especially 
J*® ta Ea v t * ° rtet adTisers and instructors are presumably at- 7 

taohed to such enterprises. While this report implies that the "advanced" 

rraduat S r 9 l h r dredB ° f 8i “ S bsfo ' 9 the elementary school !^ 
the d latter!“ y ' P°esible simply that figures' were not available for 


25X1 C “• leged . pn°-S0Tiet joint control of three "special military districts" a1 - 25X1C 
25X1 C ^riots ^ h ^ fl ^ ^ ^?^° a ^ n ^ 8E ^^^ ^ k ^a^Speclal i Mllitary h DlB» eaS 


12 , 


25X1 


13« 


frequently 25X1 


Comment s This report appears doubtful V - " ’ i _ 

CH I HA/KOREA. Chinese Co-Mil wt ch emical warfare defensive unit reported in 
•SrrsJftr™ 4 -^ h some 700 cKlnese -don^lei -"ohafli- 

V. 

51) L “ 
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25X1 


Comment t 


The Conmunists have frequently accused the UN Command in 

'tin? ohnml Wnr-pE V>Q an/1 n, • - aIAL— V- _ v 


S’EESSX °^ 8Inl0a ^' rarfare « “ d »y either have become the victims 
vLda 1 Propaganda or be contemplating some embellishment of that props- 
§“ da ’ Jhe alleged 700 CW troops would obviously be of little value ii/de- 
+o ? th ® 70°»°00 Communist troops in Kprea if the W Command were genuinely 
to employ CW. In any case, this report is wholly unconfirmed eenuinely 

to reaume^cease-fire 

JS fa f i^n S f 5r showedeu^icient 18 " 

proposed thatdhdinitial^meetindodthe^es^ednogotiatipn shoulddeal 8 * 
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Peiping* 19 Sep 51) * 

Conroant . This b « adoa f ^firaHrdef of'butiLsa oiTthTresumed 

Communist position o However* o. +1a j incidents." which the Communists 

2K1 SSi SdVS 1 £ defied, the Communists wiU retain the initiati™ 

in propaganda o 

Communists o apable of dnrilS 

Following"* decline in enemy nignWii -oti . W e in BU ch activity 

m?d-Lgu!t, the US Far East "’SKjfS »aJorlty of the 1*1 

during the period \25 *? A during this period were of conventional 

recorded observations and lnoids ^ s t«u unidentified twin- jet aircraft, 
fighters, a recently unobserved and still pnwenv^ at taok Qn m 

believed to be a Iype-8, reappe^ed ^ 0 ^ J^S,pte^ber £6*^^ ^ airoraft 

American light bomber, Ad ^ flying within Manchuria, 

reportedly have been engaged l£ night Hying yen 

FECOM estimates that if the Commmists choose to ®“^* lons> ^ a s e r iouB 
of their conventional airoraft atrans ^\ ration8 w0 ® ld result. Such a reatrio- 
tlo^vrould'he^heightened'if'eneBy'jet fighters were also conmdtted. (S CINCEE 

Teleoon 5175 k 20 Sep 5l) 


pnr ■ — ■*■)* °° *?r* rnr ^ CCO n lng ' t -* 

aouroea. -Bfili President Khee * aloon ® d ^thdraw from Korea and 

said, however, that Chinese Return, the BOK would grant North 

Korea ^^5a W^tion in the (BOK) National Assembly through 
elections..." (U AP Ticker, 20 Sep 51) 

of th^us R il&^ £ ^S^S."«a2. « indicated 
hy Rhea's unrealistic demands* 
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2. FRANCE. Socialists refuge to renew electoral alliances with Coalition 
. parties ; ~~Hie ^rencTTSoclalist Party's National Council has just issued a 
belligerent resolution seemingly ruling out alliances with, any other party 
in the October cantonal elections. Furthermore, the kejhiote address at the 
council meeting proclaimed the Socialists* refusal to participate in the 
government unless the new church-school laws are repealed. A Socialist 
. spokesman has revealed, however, that the fight against the center parties 
would be subordinated to the battle against the Communists and the Gaullists, 
and the Socialists will not actively promote the downfall of the present 
cabinet. (C Paris 1718, 18 Sep $1) 


Comment: The forcefulness of the Socialists* campaign against aid 

for church schools is enhanced by the proximity of the cantonal elections. 
In the face of sharp Communist competition for the labor vote’ and Radical 
Socialist competition in some areas for the anti-clerical' vote, the 
Socialists are making a determined fight to retain their strong position 
in the departmental councils, where they now have 25 percent of the seats 
to be filled in October. The current Socialist policy of opposing the 
government on' certain vital issues is a continuous threat to its existence, 
but can be expected to stop short of precipitating De Gaulle’s return to 
power. f . . 


3. Foreign dfflce protests Bourghiba reception in US: French Deputy 

Foreign Minister Maurice Schumann summoned the u5 Charge in Paris to express 
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his government *s disapproval of the* ,| n-PfMr»4.o ,, 
nationalist Bourghiba by ths ire q.v, m S 1 reoe Pti°n" of Tunisian 
and this "reception** would give 'greatTncour* 3 ^ 5 Bour Shiba*s presence 
in Tunisia and throughout Norlh *° «^J*eaoh elements 

the North African contribution^ to L Tl* make the task of developing 
added that some oaMLrmembers t ^S\hir^ de 5 e f e *?* He° P ** 

the US that, as a condition for wntinuiS £?+h demanding a pledge from 
surveys for North African 'bases North °“f rent negotiations and 

receive such attention by US officials.' (S Tarls M^lo's^l) 883111 

^lich'o^nT'dev^op'^^to^serious^rictio^betwe °°” paratlvel y ™inor incident 
Bourghiba's presence in Washington u. lo " be , tween France and the US, 

*-* ’“■ i “ 

°*ff' Pram fi B a partisan A 

former Minister of Propertv Cent mi I°^ rnal P ut> iished by Peter Krauland. 
h October. The Paper^eiL^ced^d bo^ 0 ^ TOUTS’ 

■copies, Will allegedly, hit the newstandf "rfib 1 ” 6 8 f' 11 ' 0 ; 113 * 10 * °f 200,000 
last a year." The first number is eraaeted^n gh p ° litloa l scandal to 
with a documented counterattack ap-fline+ c+ re "°P sri bhe "Krauland affair" 
of Education Hurdes, both of the People .aP^i- r ^ ar7 Graf ** ^ster 

is Dr. Manfred Jasser, fo^eTediLr^ ^ "**»*<* the new 
P a PfT r S ? entl 7 Published in Graz^ut susnend^ k U ^° n ° f Inde P^dents « 

(FBIS, Tiroler Tageszeitung, -18 Sep 51) P by ° CGUpation authorities. 

of the" i‘omer MinLter S rf C property e o^S°\ 0f d Journal reflecting the views 
the Union of Independents promises a oontin,^ SPP v ently oomeota d with 
, sension in Austria, throughout the Ml 5 , of aharp Partisan dis~ 

last spring under charges, still T »nnden% , ?" an ^ the Austrian Cabinet 
his administration oFnaUonSLeH ? J ^f^^tion," of having utilized 
party's treasuxy. &.££?£££ of a^Kraul *? the enri “ of his 
government with implications of rtdefpread co^f “ ountera ttack against the 

independents, which has strongly ^ph^Led thiTL^uef 11 * *“ Unl ° n ° f 

Allied oi l properti es ; Soviet inte r ference with . 

S!" Soviet Headquarters against interference ‘^^eated 

Administration in the operation of Anrfol^f^ f ?? e Soviet M ^ral Oil 
Austria* The virtually identical nn+f er lcan oil companies in eastern 
have been intervening in the operational' ^ontroi^f ?° viet Contro1 officers 

^efinad Pa ?t eS haVe been forc ed P to deliver all cLdf *?? Cam g allies ^ ^d that 
refined oil, produced to the Soviet org 2E 5^“” 
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6. 


forced to accept ar'hi + 

The companies and fha at if for ultimate relief -p„ P r ice contracts 

compromise of their authoritie .s have been airxloT + 0viet supervisio; 

Soviet controls L d re^d ?h 8±nce do not reoolSze th B ° 

a £S?ai sta rasarr^ 

SSK-iS-S". “ 1 

provided f 0r f utur ® ^rc^? ^ that over - a U iSlim “^ Present mxlitaiy 
Pointed out Italian 5™ le ^ els 111 excess of treaty 1? ?. ilitai 7 Planning 

««5r ~ s«ar^aH'-Ss-a, 

3 nS^ES"' ™£d?& l ££F i j2>; “ "W tt« .a. 

EL"f mtftrsr 

”“2' wS.'SS "“i 1 *" '«>» 

Ceen steadlBF^uiit^^ 1 ' 01 ' some »°nths that +>-. e T t y l Imitations. |_ T 

7 built up beyond peace treaty leveled an,Bd ?°™TSive 



? ' Sg: f Company h,n ro ,„ . .. ,„ „ .. 

Cow for 5* 

^crxing. The Oil. will be 
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shipped to hunkering ports in the Mediterranean and Red Sea in tankers 
controlled by the purchasing company* (U NY Times , 20 Sep 51) 

Comment: Over a month ago an offer along similar lines was made by 

the U&3R, and a representative of the British Ministry of Fuel and Power 
stated that it had no objections. This transaction will not only help the 
Anglo-Iranian Oil Company to provide oil for customers ordinarily served 
from Iran, but will also be advantageous to the Rumanians who have had diffi- 
culty transporting their oil because of the Orbit tanker shortage* 


' 8. NORWAY . Government will attempt to reduce strategic exports to CaechoaLgyakia: 
Tnne gotiaiing a' new Czechoslovakian trade agreement Norway will in general 
try to retain last ye arts trade pattern; but it will offer . no aluminum, 
ilmenite or ferroalloys, and it will offer a smaller quantity of pig iron. 
Norway will also suggest that sugar imports be reduced to retain the four- 
to-one ratio of imports of sugar to exports of hard goods. Norway believes 
that this ratio would be economically advantageous, since it would otherwise 
have to use dollars to acquire sugar elsewhere. The foreign office, however, 
is doubtful that Czechoslovakia will accept an agreement which does not 
include aluminum or ferroalloys, and has asked US approval for including 
small quantities of these commodities if necessary in order to reach agree- 
ment. (S Oslo 282, 18 Sep 51) 

' Comment j While any additional dollar drain is important, the ^ obtaining 
of sugar from dollar or sterling sources would not critically impair the 
Norwegian economy. However, Norway feels that, aside from the economic 
advantages of such a trade agreement, a. break in formal trade relations would 
be undesirable politically following the failure to consummate an agreement 
with Poland and preceding renewed negotiations for an agreement with the USSR. 


9, DENMARK. Faro e Islanders oppose establishment of naval station : The US 

Embassy at Copenhagen reports that the press in the Faroe Islands vigorously 
protested against. the possibility of a Danish naval station in the islands* 
All local political parties, and especially the Independence Party, oppose 
the military use of the islands even under the North Atlantic Treaty. 

(R Copenhagen Joint Weeka 36, 7 Sep 5l) 

Comment: The location of the Faroe Islands north of Scotland between 

Norway and Iceland gives them an importance for NATO naval defense plans. 
Although Denmark in 19U0 granted the islanders considerable autonomy. in. 
local affairs, nationalist sentiment still remains strong. Many. Faroes© 
would regard the establishment of a naval station, even as a NATO unit, as • 
a feeble disguise for a resurgence of Danish influence and interference in 
local affairs. The Danish Government is reluctant to exert any strong 
influence even in those matters where it legally may do so. 
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10. SWEDEN. Swedes fear 1 1 Iron ring 11 around iron curtain; The US Embassy in 
SUocIcKolm. reports that "some Swedish quarters" view with misgivings the 
speed with which the US is regarded as driving home settlements with its 
former enemies. Sweden’s largest Social Democratic newspaper, Aftontidningen, 
states that an "iron ring" is thus being wrought around the iron curtain 
with Sweden the only opening, and that the burning question is what will 
the Russians do in response. (R Stockholm 3 k9> 17 Sep $1) 

Comment: Many Swedes, alarmed by the growing division of the world into 

two irreconcilable camps, believe that Sweden should cling to its traditional 
role of maintaining contact with both. The Swedes favor western rearmament, 
cohesion and firmness, and they regard appeasement as fruitless ; but at the 
same time they fear that western determination coupled with Russian intransi- 
gence may make war inevitable. 

ARGENTINA. Communists told to v ote for Peron in November elections: Pro- 

Communist students' of the University of Buenos Aires l ~ ~H 25X1 

| ~| Argentine Communists are now being told by their 

leaders to vote for President Peron in the November 1931 elections. (S 

I ‘ 1 

Comment: This would be in accord with previous indications that Com- 

munists in “Argentina feel that they can make greater political gains by 
working to strengthen their position within the labor unions under the guise 
of Peronisrao. This is facilitated by the similarity between the Peronista 
anti-imperialist, "third line" neutrality propaganda and the Communist anti- 
US "peace" objectives. “While other parties, including the Radicals, have 
adopted similar lines, the Peronistas are by far the strongest. On the 
international front the Peronistas have furthered Communist aims by continuing 
to trade with the Satellites. 


12. BRAZIL. Uprising in the State of Maranhao : Maranhao's Governor Barros is 
reported to be a "virtual prisoner 'in his palace as armed revolt swept the 
area." The uprising is headed by Raimuhdo Bast os, a young lawyer, who said 
in a manifesto that "12,000 farmers are in arras. . .we shall surrender our 
arms only through federal intervention." • (U Washington Post, 21 Sep 3l) 

Comment : The Maranhao state government has been unstable since Barros 

was elected last October, Earlier this year he was forced to leave the 
state in the hands of the president of the state congress, Cesar Aboud, 
as the result of armed riots. Barros returned to Maranhao this week after 
the Supreme Electoral Tribunal adjudged him the winner of the election which 
had been contested by the opposition candidate, who lost by only about 
700 votes and who charged Barros 1 party with fraud. 
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Federal troops, under General Azevedo Pinto, Commander of the Tenth 
Military Region, are patrolling the capital, and order has been restored, 
at least temporarily, 

Whether President Vargas will resort to intervention, a tactic used 
by him during his dictatorship to control the state governments, is not yet 
known. The constitution permits him to intervene “to guarantee the free 
exercise of any of the state powers, 1 * or ‘‘to assure the execution of a 
judicial order or decision,** 


CUBA. President Prio. denies rumors of his . resignation: In a radio address 

EcTThe Cuban people, President Prio emphatically denied rumors that he would 
resign. He accused the Communists, of starting rumors designed to create 
confusion and unrest in order “to strike at US production through the Cuban 
rear guard,* 1 He pointed to his lifelong record in defense of democracy and 
to his patience in the face of opposition insults. In answer to the charges 
that he intended to establish a dictatorship, he added that he “would use 
the power of the government to prevent further, abusive civil liberties in 
order to save the country from chaos •“ (U Havana 210, 1 9 Sep 51) 

Comment: The rumors that President Prio has resigned and that a cabinet 
“crisis"' is expected momentarily have been current throughout Havana and 
are being, published by the press. Apparently the political opposition has 
spread these rumors to create general unrest. The presidents flat denial 
of these rumors and his statement that “only death will prevent me from 
leaving the palace before the time set forth by the constitution" will do 
much toward restoring tranquillity. The cabinet “crisis** constitutes 
merely a reorganization of the cabinet as a prelude to the 1952 presidential 
elections . 


PANAMA, Negotiations for US lease of San Jose Island Impeded by weak : 
character of present Panama administration: US Ambassador Wiley reports 

that an administrative petition in the National Assembly for permission to 
conclude a lease with the US Government for San Jose Island would have a 
fair prospect of obtaining approval although perhaps not quickly nor 
easily. Difficulties in securing approval are expected to stem from the 
fact that, with national elections in the offing,- a weak government is faced 
with an equally weak opposition, and both sides lack qualified leaders or 
issues with popular appeal. (S Panama City 267, 19 Sep 5l) 

Comment: It is entirely possible that the opposition would attempt to 
make political capital of the San Jose Island question, although US-Panama 
relations have been greatly improved since the rejection of the 1917 
defense -sites agreement. 
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l£, URUGUAY. Cabinet favor s an offer of two destroyer escorts and a regiV 

menVaT "combat team for TftJ~ service : The cabiriet on 19 September unanimously 

approved the offering of two destroyer escorts — . about to be purchased 
from the US — for the common defense of the “Western Hemisphere and for. 
Unified Command service pursuant to the UN "Uniting for Peace" resolution. 
Further, the cabinet approved the ’’organizing, equipping, and training of 
• a regimental combat team of ground- troops for UN service." t A letter to this 
effect is being forwarded to the UN Secretary-General. (S Montevideo U5> 
19 Sep 51) 

Comment:. The Uruguayan Constitution requires that Congress approve 
the departure of national forces from the republic. Colombia is thus far 
the only Latin American country to have supplied troops to the UN. 
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SECTION 1 (SOVIET) 


USSR* gs proposes, new approach to Austrian treaty question : The Department 

of State -plans to make a new attempt to obtain Soviet agreement on an 
Austrian state treaty after first obtaining an agreed Western position* It 
was proposed, presumably at the recent Washington Foreign Ministers* confer- 
ence, that the deputy ministers meet to ascertain the terms on which the 
Soviet representatives would conclude the present draft treaty. In the event 
of Soviet intransigence, the three Western powers will propose to Moscow, 
through diplomatic channels, an abbreviated treaty consisting of certain 
articles already agreed upon from the present draft treaty and one new 
article changing the agreed position on German assets. 

If the USSR accepts a new abbreviated treaty text, British and French 
concurrence will be obtained for the retention c£ Western occupation forces 
until the Austrian security forces are sufficiently equipped and trained to 
maintain internal security. (TS, S/S to Vienna 657, 10 Sep 51). 

Comment: Austrian officials have been anxious to raise the treaty ques- 

tion at this time. Although Austrian Foreign Minister Gruber has expressed 
interest in an alternative plan for the state treaty, he has not yet been in- 
formed of the plan or content of the abbreviated treaty. 

The Soviet Political Adviser in Vienna has recently pointed out that the 
obstacles to treaty agreement are the questions of Trieste and the remilitariza- 
tion of Austria, There has been no evidence that the USSR is prepared to com- 
promise on these questions*, 


Allied Military Government requests continued EGA allocations for 
I gleeies The US Political Adviser in Trieste requested reexamination of a 
recent EGA decision to discontinue aid to Trieste for the fiscal year 1952. 
Originally it had been planned that Trieste would receive some ECA aid in 
1952 either directly or through ECA«s Italian program. In order to avoid 
making Trieste subject to Italian economic control, the Allied Military 
Government has maintained that at least some aid should continue to be 
supplied by ECA directly. (C, S/S Trieste 317, 18 Sep 51). 

Cornen t: Trieste heretofore has received financial assistance from the 

m^? 11 ? n . GOVernment and ECA# D± s continuation of all SCA aid will increase • 
Trieste s economic dependence upon Italy and encourage further Italian efforts 
to Increase their authority in the Zone at the expense of the Allied Military 
Government', Furthermore, since the Yugoslav Government might interpret the 
discontinuance of ECA aid as evidence that the Western powers are seeking to 
strengthen Italy* a position In Zone A, the action may cause a further harden- 
ing of the Yugoslav position toward a bilateral settlement of the Trieste 
Issue, 
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SECTION 2 (EASTERN) 


3. IRAN . Iranian Shah gloomy over situation : In aninterview with the British 

Ambassador, the Shah was very pessimistic over the future of Iran under Prime 
Minister Mossadeq, and said that the removal of the prime minister would be 
most difficult. The Shah stated that Mossadeq desires to resume negotiations 
and inquired what steps the British considered necessary. 

The British Ambassador replied that his government wduld require "written 
assurances that the Iranian Government was ready to negotiate seriously in a 
spirit of goodwill. M Oral assuranoes by the Shah were not considered suf- 
ficient. (TS, S/S Tehran 1080, 19 Sep 51). 

Comment s The Shah has played no part in the oil negotiations to date. 

He has lost considerable prestige and does not exert any discernible influence 
on Mossadeq. 

While Mossadeq is aware of the increasing economic and political pressures 
which are building up against him, and even though he desires to reopen negotia- 
tions, there is no Indication that he is ready to make any significant change 
in his position. 25X6 
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